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Youbet.com Augments Online
Wagering Security with RCIIS Program

Lexington, KY - RCI Integrity Services, Inc. (RCIIS) today announced that it
has entered into a contract to provide wagering security services to Youbet.com, Inc.
(NASDAQ:UBET), the nation’s leading online pari-mutuel wagering company.

The RCIIS program will augment Youbet’'s already substantial wagering
security systems, giving the advance deposit wagering company’s retail and
commercial customers an added level of protection against wagering fraud and
other activities that could compromise pari-mutuel wagering pools. The program is
expected to commence in June 2007.

“Youbet has been at the forefront on the issue of wagering security,” said
RCIIS Chairman Ted Connors. “With this agreement, they are taking the lead again
by adding a layer of independent monitoring from RCIIS that will serve to strengthen
their own protections.

“Youbet.com was the first racing industry company to show interest in RCIIS’
effort to make the US pari-mutuel wagering system more secure through an
independent monitoring service with automated alerts ... and now they will be the
first to deploy it,” Connors said.

“Our business relies on systems that the public can trust to protect their
financial interests,” said Youbet CEO Charles F. Champion. “That’s why the industry
needs levels of security that incorporate best practices, independent monitoring and
regulatory oversight. Joined with our own best practices oriented program, RCIIS’
system offers an important dimension of independence which, when operated in
conjunction with appropriate regulatory authorities, will give our customers an
incremental level of assurance in the integrity of our wagering products.”

“It's a move that we’d like to see the entire racing industry emulate to help
enhance protection for our pari-mutuel businesses and customers,” Champion said.

RCIIS Background:

In December, 2005, the Board of Directors of the Association of Racing
Commissioners International voted to set a deadline, March 31, 2006, on the racing
industry to address its wagering security problem, brought to light by the infamous
2002 Breeders Cup Pick 6 larceny. That deadline passed with little progress. After



a committee of the NTRA formed to address this issue was disbanded in October,
2006, the RCI, at the request of its President Ed Martin, voted to create a not-for-
profit subsidiary that would provide a national wagering security program and
database, independent from any entity with a financial interest in the sport. The
RCI Board authorized Martin to develop a business relationship with ESI Integrity,
Inc. and the wagering security consultant who had been retained by the NTRA in the
aftermath of the Breeders Cup Pick 6 scandal, Isidore Sobkowski.

In the spring of 2006, RCI Integrity Services was formed as a not-for-profit
service provider and subsidiary of Racing Commissioners International (RCI) to
combat wagering system fraud through a national program of independent
monitoring and fraud investigation.

Soon afterward, RCIIS entered into an exclusive arrangement with ESI of
Vancouver, British Columbia to offer ESI’s Integrity pari-mutuel monitoring system in
the United States. As part of that arrangement, the ESI Integrity system was to be
enhanced by the fraud detection software MonitorPlus, developed and adapted to
the pari-mutuel wagering system by Aprecia, Inc., a company founded by Isidore
Sobkowski.

“The wagering security system once envisioned by the NTRA is now a reality,”
said Connors, noting that the development of MonitorPlus took most of calendar
year 2006 and has been tested since under an arrangement with the Nebraska
Racing Commission.

The ESI Integrity software has been in use since 2002 by the Canadian Pari-
Mutuel Agency (CPMA) to monitor pari-mutuel wagering pools throughout the
Provinces of Canada.

In the Summer of 2006, RCIIS was also authorized to enter into a
relationship with Gaming Laboratories International (GLI), a world leader in the
testing of electronic gaming systems, including pari-mutuel systems. GLI is
presently working with several regulatory jurisdictions to assess needs in this area.

RCI President Ed Martin noted that the RCIIS system and program has
received support from the National HBPA as well as the National Council of
Legislators from Gaming States. Martin said it is his hope that racing companies
will voluntarily sign on to have their systems independently monitored. He noted
that some racing regulators, like those in New York, Colorado, and Indiana, have
publicly expressed an intent to require monitoring. Martin predicted that lack of
movement on the part of the industry would invite additional regulatory jurisdictions
to impose monitoring requirements.

“Having Youbet voluntarily purchase and deploy the RCIIS security program is
a key step in the process,” Martin said, “because, as an acknowledged leader in this
area, they are helping to set an example for the rest of the industry to follow.”



About Youbet.com

Youbet.com is a diversified provider of technology and pari-mutuel horse
racing content for consumers through Internet and telephone platforms and is a
leading supplier of totalizator systems, terminals and other pari-mutuel wagering
services and systems to the pari-mutuel industry through its United Tote subsidiary.
Youbet.com's International Racing Group subsidiary is the only pari-mutuel rebate
provider to be licensed by a U.S. racing regulatory jurisdiction.

Youbet's website offers members the ability to watch and, in most states,
wager on the widest variety of horse racing content available worldwide. Through
this platform, Youbet offers members commingled track pools, live audio/video, up-
to-the-minute track information, real-time wagering information, phone wagering,
race replays, simultaneous multi-race viewing and value-added handicapping
products. Youbet’'s Players Trust(SM) revolutionized advanced deposit wagering by
placing player deposits in the custody of a major U.S. financial institution.

The Youbet Advantage(TM) Player Rewards Program is the only player
incentive program of its kind in the U.S. pari-mutuel market; and Youbet's play-for-
points racing education website - www.Youbet.net - is helping to attract new fans
to racing. Youbet is the exclusive provider of horse racing content for CBS
SportsLine.com. More information on the company can be found at
www.Youbet.com.
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